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THE PLANNED WORK OF THE EUROPEAN COURT OF AUDITORS IN 2007 

Introduction 

The European Court of Auditors is the external auditor of the European Union institutions. 

Most of our resources are devoted to the audit of the general budget of the European 

Communities. This document provides an overview of our planned work and output for 

2007. 

Background 

The Court undertakes two main types of work: 

 Financial audit - on the reliability of accounts and the legality and regularity of underlying 

transactions. Financial audits are generally required by legislation (notably the statement of 

assurance, or 'DAS') and mostly cover complete accounts for each budgetary year. One 

element of financial audit is compliance audit which looks at compliance of transactions or 

systems of specific budgetary areas with the relevant rules and regulations, often extended 

over a number of budgetary years.  

 Performance audit - on the soundness of financial management ( including value for 

money). These are undertaken on specific management or budgetary topics covering a 

number of budgetary years.  

Performance and compliance audit topics are selected at the discretion of the Court based on 

criteria such risk analysis, potential for improvement and public interest. Their complex and 

detailed nature means that they generaly require more than one year to complete. 

The Court publishes the results of its audit work in the following types of report: 

 Annual reports - presenting the results of financial audit in the form of a statement of 

assurance on the general budget and the European Development Funds. The two annual 

reports are published together in November. 

 Specific annual reports - presenting the results of financial audits on the Communities 

agencies and bodies. 

 Special reports - presenting the results of selected performance and compliance audits. As a 

rule, selected audit tasks result in a published report. Special reports can be published at any 

time during the year. 
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In addition, the Court is called upon to provide its opinion on new or updated legislation with a 

financial impact.  

The Court - in line with other supreme audit institutions - carries out it work in compliance with 

international auditing standards. This helps ensure the required independence and objectivity of 

the Court as external auditor. 

This document provides an overview of the Court planned work for 2007 in respect of: 

- The Court's areas of interest for 2007.  

- Work supporting the statement of assurance. 

- For each financial perspective heading: 

o Special reports likely to be published in 2007 on the results of performance 

or compliance audits started in previous periods. 

o New selected performance or compliance audit tasks starting or ongoing in 

2007, but for which the results are likely to be published in 2008 or beyond. 

i) Issues of interest for 2007

The Court does not have the capacity to audit each area in detail every year. It therefore 

selects its performance and compliance audit tasks in order to make the most effective 

use of its resources. A number of factors are taken into consideration including the risks 

and amount of spending involved, the time since any previous audit, forthcoming 

developments in the regulatory or operational frameworks, and political or public interest. 

The Court needs to respond to changes in EU management and accounting, including: 

• the start of the new financial framework period 2007-2013 and the attendant 

multi-annual programmes; 

• the enlargement of European Union with the accession of Bulgaria and Romania; 

• the entry into force of an improved and simplified Financial Regulation and 

associated implementing regulations; 

• the development of an integrated internal control framework based on the 

Commission's action plan; 
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• the consolidation of the introduction of accruals based accounting from the 2005 

financial year; 

• the ongoing introduction of the single farm payment system in agriculture. 

In addition, the Court determines specific priorities, which for 2007 include the 

simplification of EU regulations and the multi-annual nature of much of the expenditure, 

and the recoveries or corrections made in this context. 

ii) Statement of assurance

A significant proportion of the Court's available resources - involving most of its divisions - 

is devoted to financial audit in the form of the statement of assurance (also known as 

the 'DAS'). This involves examination and testing of the EC general budget and European 

Development Funds for each financial year. The work takes place between September of 

year n through to June of year n+1, to allow the annual reports to be published in 

November year n+1 in line with the Financial Regulation. Thus 2007 will see the 

completion and publication of the statement of assurance on the 2006 financial year, and 

the start of that for 2007. 

The work underlying the statement of assurance covers the two aspects on which the EC 

Treaty requires the Court to provide an annual opinion: 

 Reliability of the accounts - whether the accounts completely and accurately reflect 

the assets and liabilities at the year end, as well as the accounting transactions of the 

year. The audit comprises the examination and testing of the accounting system and 

representative samples of accounting transactions. 

 Legality and regularity of underlying transactions - whether the transations 

underlying the accounts - such as payments to individual beneficiaries - are correctly 

calculated and comply with all relevant rules and regulations. The audit comprises 

the examination and testing of internal control systems and - through the use of an 

audit assurance model - the detailed testing of representative samples of underlying 

transactions. 

In addition, the Court takes account - where it can - of the results of work of other 
auditors, as well as the representations of management in the form of the annual 
activity reports of the directors general of the Commission. 
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In undertaking its work the Court aims to provide clear conclusions on the state of 

accounting and financial management for the different areas of the budget, as well as 

making useful recommendations where improvements can be made. 

For the 2006 financial year the Court will be further developing its examination of the 

multi-annual nature of a considerable proportion of Community spending and how it 

impacts on the Court's findings for the financial year. Particular attention will again be 

paid to recoveries, repayments and corrections and the extent to which these can be 

considered as compensating for the weaknesses found. The statement of assurance 

work will also continue the Court's examination of the introduction of accruals-based 
accounting and new accounting system, including a follow-up of the weaknesses 

identified for the 2005 financial year. 

A significant effort will be devoted to establishing the reliability of the key internal control 

systems in agriculture, notably the introduction of the integrated administrative and 

control systems (IACS) in the EU10 and establishment of entitlements under the single 

payment schemes. 

iii) Selected performance and compliance audit tasks in 2007

2007 has seen a change in the financial perspective headings. For the sake of clarity this 

document is presented around the new headings (although some of the work relates to 

the previous period) with indication given of the policy areas concerned. Further 

information on individual tasks is provided in the attached annex. 

Each heading presents: 

• the special reports planned for publication during 2007. At this stage the planning 

is indicative only1; and 

• the selected audit tasks, either ongoing or planned to start in 2007.  

Revenue - traditional own resources and GNP and VAT resource 

Special reports planned for publication in 2007 include: 
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o Community transit system; 
o binding tariff information; 
o administrative cooperation in VAT matters. 

New or ongoing tasks in 2007 include: 

o customs warehousing. 

Competitiveness - research and energy and transport spending of the previous 'internal 

policies' heading 

Special reports planned for publication in 2007 include: 

 

o system for evaluating the impact of RTD indirect actions; 

o Intelligent Energy Europe. 

New or ongoing audit tasks in 2007 include: 

o effectiveness of the 6th framework programme; 

o management of GALILEO. 

Cohesion - the Structural and Cohesion Funds 

Special reports planned for publication in 2007 include: 

o mid-term evaluation of the Structural Funds; 
o the EU solidarity fund; 
o management of major structural measures projects. 

New or ongoing audit tasks in 2007 include: 

o ISPA; 
o outermost regions; 
o Structural measures spending on waste water projects. 

                                                                                                                                   

1 The Court has the right to choose if and how it publishes the results of its selected 
audits in the form of special reports. Publication is decided on a case-by-case basis, 
taking into account the best use of the Court's financial and human resources.  
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Natural resources - agriculture and the environment 

Special reports planned for publication in 2007 include: 

o the system of physical checks on export refunds; 

o the control and enforcement systems for conservation of fisheries resources. 

New or ongoing audit tasks in 2007 include: 

o milk quotas in the new Member States; 

o penalties and sanctions in CAP schemes; 

o establishment of entitlements for the single payment scheme and single area 
payment scheme; 

o benchmarking IACS costs of control; 
o the olive oil cultivation geographical information system; 

o export refunds on non-annex I products. 

Citizenship, freedom and security - cooperation among Member States (former internal 

policies spending not included under Competitiveness) 

Special reports planned for publication in 2007 include: 

o European Refugee Fund. 

New or ongoing audit tasks in 2007 include: 

o health promotion actions funded via the public health programme. 

The EU as a global partner and European Development Funds - aid for developing 

and transition countries 

Special reports planned for publication in 2007 include: 

o technical assistance in the context of capacity building (general budget and EDF). 

New or ongoing audit tasks in 2007 include: 

o TACIS: justice and home affairs in Belarus, Moldova and Ukraine; 

o pre-accession aid to Turkey; 

o CARDS justice and home affairs; 

o rehabilitation and reconstruction following natural disasters; 

o banking instruments - Mediterranean. 
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Administration - administrative expenditure of the EU institutions, agencies and bodies 

Special reports planned for publication in 2007 include: 

o the Institutions' expenditure on buildings. 

New or ongoing audit tasks in 2007 include: 

o IT expenditure; 

o sound financial management of agencies and bodies; 

o management of the European Personnel Selection Office. 
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European Court of Auditors Principal selected audit tasks 2007

Title Policy 
area no

Policy area Financial 
framework 

no

Financial 
framework heading

Area description Objective of the audit Status Expected completion 
date

The Commission's 
system for evaluating 
the impact of indirect 
actions under EU RTD 
framework 
programmes

           8   Research  1a Sustainable growth: 
competitiveness 
for growth and 
employment

At the EU level, there is a strong interest 
in Research and Technological 
Development activities, not least 
because they are seen as crucial to the 
achievement of the Lisbon strategy.The 
sixth Framework Programme entails an 
average budget of around €4 billion per 
year.

To establish the extent to which: a) 
there are clear relationships between 
the policy objectives of the framework 
programmes and the criteria and 
indicators used to select, evaluate and 
assess the impact of shared-cost RTD 
projects; b) evaluation are carried out in 
a comprehensive, coherent and 
independent manner, are relevant and 
have useful results that are taken into 
consideration for future policy decisions

Audit task Third quarter 2007

Intelligent Energy 
Europe (IEE)

           6   Energy and 
transport

 1a Sustainable growth: 
competitiveness 
for growth and 
employment

The IEE is a Community support 
programme for non-technological actions 
in the field of energy. It aims to support 
sustainable development in the energy 
context, making a balanced contribution 
to the achievement of the following 
general objectives: security of energy 
supply, competitiveness, and 
environmental protection. It runs over the 
years 2003 to 2006 with a total budget of 
€250m.

To establish the extent to which: a) the 
Commission take reasonable steps to 
ensure that the IEE programme is 
designed and implemented in an 
effective manner and adds value at the 
European level; b) the Commission 
ensures that the management and 
implementation system is efficient

Audit task Fourth quarter 2007

Effectiveness of the 6th 
Framework 
Programme

           8   Research  1a Sustainable growth: 
competitiveness 
for growth and 
employment

The objective of Community research is 
to promote cooperation with and 
between undertakings in high level 
research and technological activities. In 
this context, multiannual research 
framework programmes establish the 
scientific and technological objectives to 
be achieved, the relevant priorities, the 
broad lines of the research activities of 
the Community, the maximum overall 
amount of financing and the rules 
governing Community financial 
participation

To establish the extent to which the 
selected instruments designed under 
FP6 are effective in providing results 
which contribute to the objectives of the 
Community research

Audit task First quarter 2008

Management of the 
Galileo Programme

           8   Research  1a Sustainable growth: 
competitiveness 
for growth and 
employment

GALILEO is the largest industrial project 
ever organised by the Communities, the 
first European public-private partnership 
(PPP) expected to take place and the 
first public infrastructure to be owned by 
the European institutions. The planned 
budget for the system develompent 
phase (until 2009) is €1.5 billion.

To establish the extent to which the 
management of Galileo been efficient 
and effective  in delivering the 
objectives of the programme's 
development phase.

Audit task First half 2008
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European Court of Auditors Principal selected audit tasks 2007

Title Policy 
area no

Policy area Financial 
framework 

no

Financial 
framework heading

Area description Objective of the audit Status Expected completion 
date

The implementation 
of the Mid-Term 
Processes - 
Structural Funds 
2000-2006

         13   Regional policy  1b Sustainable growth; 
cohesion for growth 
and employment

The four structural funds are the Union's 
principal policy instrument in support of 
the Treaty objectives of economic and 
social cohesion. Expenditure is planned 
and carried out on a multiannual basis in 
"programming periods". €219 billion was 
made available for the structural funds 
for the period 2000-2006.

To establish the extent to which: mid-
term evaluations provided an 
appropriate and useful appraisal of 
structural fund expenditure; the 
performance reserve was allocated so 
as to favour effective and well-managed 
spending programmes; and the the mid-
term revision updated priorities and 
improved the targeting of spending 
programmes.

Audit task Second quarter 2007

Management of major 
structural measures 
projects

         13   Regional policy  1b Sustainable growth; 
cohesion for growth 
and employment

The audit examined major ERDF and 
Cohesion Fund projects: closed projects 
from the 1994-1999 period and ongoing 
projects from 2000-2006.

To establish the extent to which the ex-
post evaluation of the major-projects 
were carried out as required and had a 
positive impact on the selection of future
projects. 

Audit task Second quarter 2007

The Instrument for 
Structural Policies for 
pre-Accession (ISPA)

         13   Regional policy  1b Sustainable growth; 
cohesion for growth 
and employment

ISPA provided assistance to contribute 
to the preparation for accession to the 
European Union of eight central 
European applicant countries in the area 
of economic and social cohesion, 
concerning environment and transport 
policies. Total budgetary commitments 
for ISPA for 2000 to 2006 was €5.1 
billion, covering 262 projects.

To establish the extent to which the 
programming, appraisal and selection of 
the projects adequately respond to the 
policy objectives and the extent to which
the projects achieved the expected 
performance.

Audit task Second half 2007

The EU Solidarity Fund          13   Regional policy  1b Sustainable growth; 
cohesion for growth 
and employment

The underlying aim of the EUSF is to 
demonstrate solidarity with those 
member states suffering from natural 
disasters. The EUSF is designed to 
enable the Community to provide rapid, 
efficient and flexible emergency financial 
aid for measures to allow the resumption 
of everyday life

To establish the extent to which the 
disaster projects receive a sufficiently 
rapid response from the EUSF and the 
provision of aid by the EUSF was 
efficient and flexible for both the 
Commission and the projects 
themselves.

Audit task Second half 2007

Outermost regions          13   Regional policy, 
Environment

 1b Sustainable growth; 
cohesion for growth 
and employment

The EU has developed a concept of 
"remoteness" to be applied to certain 
outlying regions of the Community. Since 
1989 these regions have been granted 
substantial additional support in a 
number of EU policy fields, of which the 
structural funds contribute a significant 
part

To examine the efficiency and 
effectiveness of the structural fund 
programmes for outermost regions.

Audit task First half 2008
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European Court of Auditors Principal selected audit tasks 2007

Title Policy 
area no

Policy area Financial 
framework 

no

Financial 
framework heading

Area description Objective of the audit Status Expected completion 
date

Structural measures 
spending on waste 
water projects

         13   Regional policy, 
Environment

 1b Sustainable growth; 
cohesion for growth 
and employment

The ERDF and the CF are the main 
sources of financing for the European 
environmental policy. Budgeted 
environmental expenditure for the 2000-
2006 period (Structural Funds and the C) 
was €25.8 billion, with €10.6 bn 
earmarked for waste water treatment.

To establish the extent to which the 
results at project level are satisfactory, 
the projects help to improve 
environment at river-basin level and 
sustainability is assured.

Audit task Second quarter 2008

Conformity audit of 
the Commission's 
clearance of 
accounts procedures

           5   Agriculture  2 Preservation and 
management of 
natural resources

Each year the Commission takes 
conformity decisions based on the audits 
it carries out in Member States. These 
decisions are taken several times a year 
and group all corrections decided by the 
Commission at a certain date, 
irrespective of the EAGGF year and 
market or measure involved.

To establish the extent to which the 
decisions taken contribute to the sound 
financial management of the CAP

Audit task Second half 2007

Application of penalties 
and sanctions in 
agricultural spending

           5   Agriculture  2 Preservation and 
management of 
natural resources

Council Regulation N°2988/95  requires 
administrative checks, measures and 
penalties which are effective, 
proportionate and dissuasive and 
provide adequate protection of the 
Communities' financial interests.

To establish what arrangements for 
penalities and sanctions exist under the 
CAP, the extent to which they meet the 
objectives of the regulation, the 
potential for simplification and whether 
they are correctly applied, recovered 
and accounted for.

Audit task End 2007, beginning
2008

Effectiveness of aid 
granted for the 
cultivation of grapes 
intended for drying

           5   Agriculture  2 Preservation and 
management of 
natural resources

Per hectare aid for specialised plots for 
sultanas, currants and moscatel 
varieties. EU spending of €100m to 
€123m EU per year, paid to around 37 
000 producers farming around 34 000 
hectares.

To establish the extent to which the 
scheme has operated as intended, 
achieved its objectives and been 
economic.

Audit task Annual report 2006

Control and 
enforcement systems 
for the rules on the 
conservation of 
fisheries resources

         11   Fisheries  2 Preservation and 
management of 
natural resources

The Common Fisheries Policy ensures 
the exploitation of living aquatic 
resources in sustainable economic, 
environmental and social conditions. 
€89m of appropriations were allocated in 
2005.

To establish the extent to which the 
Commission and the Member States 
take all necessary steps to achieve an 
effective inspection and enforcement 
system for the conservation of fishery 
resources.

Audit task Second half 2007

Milk Quotas in the new 
Member States

           5   Agriculture  2 Preservation and 
management of 
natural resources

The milk quota scheme - introduced into 
the common market in 1984 -is based on 
national reference quantities, set by the 
Council for each Member State. The milk 
quota scheme has applied in the new 
Member States since their accession, 1 
May 2004.

To establish the extent to which the 
management of milk quotas is efficient 
and that the super levy to be charged in 
case of overshoot of the national quota 
is accurate.

Audit task First half 2008
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European Court of Auditors Principal selected audit tasks 2007

Title Policy 
area no

Policy area Financial 
framework 

no

Financial 
framework heading

Area description Objective of the audit Status Expected completion 
date

Export refunds on non-
Annex I products

           5   Agriculture  2 Preservation and 
management of 
natural resources

Export refunds are paid on basic 
products such as cereals, rice, sugar, 
milk, butter and eggs used in the 
manufacture of certain products, 
collectively known as non-Annex 1 
products. Refunds are also paid for 
processed fruit and vegatables. €423m 
of appropriations were allocated in 2005.

To establish the extent to which the 
Commission has evidence that payment 
of refunds on non-Annex 1 products is 
justified and the Member States' recipe 
verification procedures are effective

Preliminary 
study

First half 2008

Benchmarking IACS 
costs of control

           5   Agriculture 2               Preservation and 
management of 
natural resources

Agricultural expenditure is managed by 
the Member States and the cost of 
controls is borne by national budgets. 
Members States have raised the subject 
of being reimbursed for management 
and control costs they incur as the 
number of control requirements increase.

To establish: the cost of controls borne 
by the Member States; the comparability
of costs between Member States; and 
the cost and benefit of controls, 
including relation with the residual error 
rate.

Preliminary 
study

Second half 2008

Storage of surplus 
cereal production

           5   Agriculture 2               Preservation and 
management of 
natural resources

The EAGGF finances the storage of 
products removed from the open market 
in the interests of stability and consumer 
protection. When prices fall to a 
specified level, the Community pays for 
the cost of storage.

To establish whether intervention 
storage is managed economically.

Preliminary 
study

Second half 2008

Tendering procedures            5   Agriculture 2               Preservation and 
management of 
natural resources

Following Special Report 9/2003 the 
Commission introduced tendering 
procedures for setting export refunds on 
certain milk products. Member States are
responsible for the security of receiving 
tenders and transmitting non-nominative 
details of the offers to the Commission 
for decision after consultation of the 
relevant management committee.

To establish: whether there are clear 
and consistent rules governing 
tendering procedures for all 
expenditure; whether these rules 
respected by the Commission and 
Member States; and the Commission's 
monitoring and checking.

Preliminary 
study

June 2008

Rural development: 
programming for 2007 
to 2013

           5   Agriculture 2               Preservation and 
management of 
natural resources

The Rural Development Programme sets 
out the implementation framework 
(strategy, conditions, procedures for 
monitoring and evaluation etc) for the 
2007-2013 period.

To be defined Preliminary 
study

Second half 2008
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Title Policy 
area no

Policy area Financial 
framework 

no

Financial 
framework heading

Area description Objective of the audit Status Expected completion 
date

Operation of the 
Geographical 
Information System for 
olive cultivation

           5   Agriculture 2               Preservation and 
management of 
natural resources

The olive oil scheme for 2004/05 was the 
last marketing year managed under 
regulation 2366/98. As from 2006 the 
production aid is paid under the Single 
payment Scheme.

To assess the operation of the 
Geographical Information System in the 
context of the implementation of the 
olive oil production aid scheme and the 
assurance if provides on the accuracy of
declarations; and the extent to which 
Member State control systems ensure 
the legality and regularity of the 
payments for the 2004/05 marketing 
year.

Audit task Second half 2007

Single Payment 
Scheme - 
establishment and 
management of 
entitlements under 
IACS in the EU15

           5   Agriculture 2               Preservation and 
management of 
natural resources

The Single Payment Scheme makes 
payments to farmers irrespective of what 
they produce, thus severing the link 
between subsidies and production 
('decoupling'). The first payment under 
the SPS was made in the budget year 
2006

To establish the extent to which: the 
Commission has set up the necessary 
procedures to ensure uniform and 
correct calculation of entitlements; 
national provisions comply with EU 
legislation; and Member States have set 
up adequate administrative and control 
procedures.

European Refugee 
Fund (ERF)

         18   Area of 
freedom, 
security and 
justice

 3a Citizenship, 
freedom, security 
and Justice: 
Freedom, security 
and justice

The European Refugee Fund (ERF) was 
established in September 2000 for an 
initial four-year period, with a budget of 
€216m. The aim of the ERF was to 
support and encourage the efforts made 
by the member States in receiving 
refugees and displaced persons.

To establish the extent to which: the 
distribution of funds to Member States 
was sound; the management of the 
Commission and Member States was 
sound; the ERF had an impact on 
national efforts in the area of asylum.

Audit task Second quarter 2007

Effectiveness of Public 
Health actions

         17   Health and 
consumer 
protection

 3b Citizenship, 
freedom, security 
and Justice: 
citizenship

The objectives of the Public Health 
Programme 2003-2008 are: to improve 
information and knowledge for the 
developement of public health; enhance 
the capability to respond to health 
threats; promote health and prevent 
disease across all policies and activities.

To establish the extent to which 
Community funded public health actions 
are effective

Preliminary 
study

First half 2008

Technical assistance in 
the context of capacity 
development

 N/A N/A 4               The European 
Union as a global 
partner/European 
Development Funds

Capacity development is one of the focal 
areas in the European Development 
Policy of 2000, and in the new 2005 
policy, the "European Consensus", and 
applies to the EDF as well as to the 
general budget

To establish the extent to which the 
Commission ensures that EC-financed 
technical assistance contributes to 
institutional capacity development in 
beneficiary countries

Audit task Third quarter 2007
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European Court of Auditors Principal selected audit tasks 2007

Title Policy 
area no

Policy area Financial 
framework 

no

Financial 
framework heading

Area description Objective of the audit Status Expected completion 
date

TACIS justice and 
home affairs 
programmes in 
Belarus, Moldova and 
Ukraine

         19   External 
relations

4               The European 
Union as a global 
partner

The justice and home affairs activities in 
the three countries can be categorized 
unto four sub-areas: migration and 
asylum, border management and visa 
control, organised crime, strengthening 
the judiciary, rule of law and good 
governance

To establish the extent to which the 
TACIS support for JHA projects has 
been successful, and the Commission 
has a learning process in place to take 
into account lessons for continued JHA 
assistance.

Audit task Third quarter 2007

Pre-accession aid to 
Turkey

         19   External 
relations

4               The European 
Union as a global 
partner

Preaccession funds spend in Turkey To be defined. Preliminary 
study

First half 2008

CARDS spending on 
justice and home 
affairs

         19   External 
relations

4               The European 
Union as a global 
partner

Spending from the CARDs programme 
on justice and home affairs.

To be defined. Audit task First half 2008

Rehabilitation aid 
following natural 
disasters in developing 
countries

         23   Humanitarian 
Aid

4               The European 
Union as a global 
partner

Rehabilitation is the process of helping 
populations affected by natural disasters 
reconstruct infrastructure, improve 
services and reinforce institutions and 
provide a better basis for sustainable 
development.

To establish the extent to which 
Commission control systems are 
designed to adress real needs and that 
they are implemented efficiently, how far
project results are achieved.

Audit task First half 2008

Assistance managed 
by the Commission to 
developing countries in 
the health sector

         21   Development 
and relations 
with African, 
Caribbean and 
Pacific (ACP) 
states

4               The European 
Union as a global 
partner

Key areas include the development of 
basic health systems and the fight 
against communicable diseases. EDF 
commitments total €691m for 2003-2005

To be defined Preliminary 
study

First half 2008

Banking measures in 
the Mediterranean 
area in the context of 
the MEDA 
programme

         19   External relations 4               The European 
Union as a global 
partner

In 1995 the Conference of EU and 
Mediterranean foreign ministers adopted 
the Barcelona Declaration aiming at the 
establishment of a comprehensive Euro-
Mediterranean partnership

To establish the extent to which the 
banking measures in favour of 
Mediterranean countries under the 
MEDA II programme, and the related 
technical assitance for FEMIP, have 
been implemented in line with the 
relevant regulations and procedures, 
and how far the projects reached the 
intended target groups and achieved 
the desired objectives.

Audit task Second half 2007

Institutions' 
expenditure on 
buildings

         27   Budget 5               Administration Spending on purchasing and renting 
buildings represents around 8% of the 
administrative expenditure of the EU 
Institutions, and in 2005 totalled €532m. 
From 1978 to 2005 the total surface area 
of the buildings occupied by the 
Institutions rose by 260% to around 2 
million m2.

To establish the extent to which the 
European Union Institutions have been 
efficient and effective in managing 
expenditure on buildings

Audit task Second quarter 2007
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European Court of Auditors Principal selected audit tasks 2007

Title Policy 
area no

Policy area Financial 
framework 

no

Financial 
framework heading

Area description Objective of the audit Status Expected completion 
date

Efficiency and 
effectiveness of the 
management of 
EPSO

 5               Administration The European Personnel Selection 
Office (EPSO) is an inter-institutional 
office established on July 2002 to 
organise open competitions to select 
highly qualified staff for recruitment to the
institutions and advisory bodies of the 
EU

To establish the extent to which the 
management of EPSO in relation to the 
selection of officials is effective and 
efficient

Preliminary 
study

Not yet defined

Expenditure in the IT 
area (all Institutions 
but the Court of 
Auditors)

         26   Administration 5               Administration The Commission created a separate DG 
to deal with IT. Its mission is to define 
the IT strategyof the Commission and to 
provide modern high-performance 
information technology

To establish the extent to which the EU 
institutions have at their disposal robust 
information technology, capable of 
supporting policy goals while exploiting 
savings potential.

Preliminary 
study

Not yet defined

Pilot joint audit on 
direct budget support 
(DBS) to Tanzania in 
the context of the 
HOAP

 EDF European 
Development 
Funds

EDF European 
Development 
Funds

The volume of DBS aid has increased 
substantially in recent years and now 
accounts for 28% of 9th EDF allocations. 
In the African countries it supports, the 
EC represents on average 27% of total 
DBS disbursements, and the World 
Bank 50%

To confirm that the DBS paid by donors 
was received by Tanzania and properly 
spent in accordance with the statutes of 
Tanzania and the underlying DBS 
agreement. To assess the progress 
made by the Tanzanian Government 
following the PEFA Report in reviewing 
and strengthening public procurement 
practices and the quality of monitoring 
by donor organisations

Joint audit 
task

Not yet defined

Community transit 
system

 Revenue Revenue Revenue Revenue In response to recommendations for 
improving the Community transit system, 
the Commission introduced a revised 
legal framework and, until end 2005, 
coordinated the implementation of a new 
computerised transit system (NCTS).

To examine the application of the new 
legislation and the implementation of 
NCTS in 11 Member States, focusing 
on clearance of transits, collection of 
customs duties and fraud prevention.

Completed First quarter 2007

Binding Tariff 
Information

 Revenue Revenue Revenue Revenue Binding Tariff Information (BTI) is a 
written tariff classification decision 
provided on request to economic 
operators by the Member States' 
customs authorities. BTI is legally 
binding on all customs administrations 
within the European Community for up to 
6 years from the date of issue.

To establish the extent to which the 
legal provisions and procedures for BTI 
are properly applied by - and 
communicated between - Member 
States, to prevent distortion of trade.

Audit task Second half 2007
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European Court of Auditors Principal selected audit tasks 2007

Title Policy 
area no

Policy area Financial 
framework 

no

Financial 
framework heading

Area description Objective of the audit Status Expected completion 
date

Customs 
Warehousing

 Revenue Revenue Revenue Revenue The customs warehousing procedure is 
designed to facilitate trade, by allowing 
indefinite suspension of the payment of 
customs duty - and the application of 
other commercial policy measures - 
while goods are stored. 

To establish the extent to which goods 
entered in the custom warehousing 
procedure are the subject of appropriate 
supervision and control by the Member 
States' customs authorities, comply with 
Community legislation, minimise the risk 
of loss of revenue and ensure correct 
establishment and making-available of 
own resources.

Audit task First quarter 2008

Consolidation of 
Court audit 
observations in 
respect of the OR 
VAT/GNI systems

 Revenue Revenue Revenue Revenue The VAT and GNI resources, which in 
2005, made up 81% of total revenue.

To compile and present in a coherent 
form the main findings from audit tasks 
related to VAT/GNI own resources 
carried out by the Court of Auditors 
since 2000.

Audit task Second half 2007

Administrative 
cooperation in VAT 
matters

 Revenue  Revenue Revenue  Revenue VAT taxation is harmonised in the EU 
through the sixth Directive. The 
Commission has introduced initiatives for 
administrative co-operation in order to 
minimise VAT fraud, particularly cross-
border VAT fraud

To verify the extent to which Member 
States' administrative and 
organisational structures comply with 
the requirements of the system for 
administrative co-operation and to 
assess the quality of the exchange of 
information between Member States.

Audit task Second half 2007

Sound Financial 
Management of 
Agencies and 
Decentralised Bodies

 Var Various: 
depending on the 
agency

Various Various: depending 
on the agency

The 20 European Agencies To examine whether appropriate 
procedures and instruments have been 
put in place by the Agencies to ensure 
that their activities are being 
implemented in accordance to the 
sound financial management principles.

Audit task Second half 2007
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