


THE EuroPEAN CoURT OF AUDITORS (THE COURT) UNDERTAKES:

o

Financial audits - on the reliability of accounts and the legality and
regularity of underlying transactions. Financial audits are generally
required by legislation (notably the statement of assurance, or ‘DAS’)
and mostly cover complete accounts for each financial year.

A key component of financial audit is compliance audit, an assessment
of whether transactions or systems of specific budgetary areas comply
with relevant rules and regulations governing the income or spending.

Performance audits - on the soundness of financial management
(including value for money). These audits are on specific management
or budgetary topics covering a number of financial years.
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Performance and compliance audit topics are selected at the Court’s discretion
on the basis of criteria such as risk analysis, potential for improvement and
public interest. Their complex and detailed nature means they generally require
more than one year to complete.

The Court publishes the results of its audit work in the following types of
report:

o Annual Reports - presenting the results of financial audits in the form
of statements of assurance on the General Budget and the European
Development Funds. These two reports are published together in
November.

o Specific Annual Reports - presenting the results of financial audits on
the Union’s agencies and bodies.

o Special Reports - presenting the results of selected performance and
compliance audits. Special reports can be published at any time of the
year.

In addition, the Court is called upon to provide its opinion on new or updated
legislation with a financial impact.

The Court - in line with other supreme audit institutions - carries out its
work in compliance with international standards to ensure the highest
professional quality. This helps the Court achieve the necessary independence
and objectivity required of an external auditor.




THE PLANNED WORK OF THE

EUROPEAN COURT OF AUDITORS
IN 2011

The European Court of Auditors is the external auditor of the European Union.
Most of its resources are devoted to auditing the General Budget of the

European Union, but the Court also audits the European Development Funds
and the EU’s agencies and bodies.

This document provides an overview of the Court’s planned work and output
for 2011.

AUDIT TASKS

In 2011 the Court plans to publish:

o 45 Annual Reports, including the Annual Reports on the
General Budget, the European Development Funds and
European agencies and bodies;

o 20 Special Reports;

o the Annual Activity Report of the Court.




ANNUAL REPORT AND STATEMENT OF ASSURANCE

A significant proportion of the Court’s resources are devoted to financial
audit as a basis for the Statement of Assurance (also known as the ‘DAS’).
This involves examining and testing the EU General Budget and European
Development Fund accounts and transactions for each financial year, and the
financial statements of 43 European agencies and bodies. The audit work takes
place between September of year n through to June of year n+1, to allow the
Annual Reports to be published in the November of year n+1. During 2011,
the Court will thus complete and publish the Statement of Assurance for the
2010 financial year, and start working on the 2011 financial year.

The work underlying the Statement of Assurance covers the two aspects on
which the Treaty on the Functioning of the European Union (TFEU) requires
the Court to provide an annual opinion: Reliability of the accounts and
Legality and regularity of underlying transactions. Where it can, the Court
takes account of the results of the work of other auditors, as well as the
representations of management in the form of the annual activity reports
of the Directors General of the Commission, and also the way in which the
Commission uses the annual summaries of Member States. (Further information
on the DAS approach can be obtained on the Court’s website: www.eca.europa.
eu).

For its audit of the 2010 financial year the Court will further develop its
examination of the multi-annual nature of a considerable proportion of
Community spending and how it affects the Court’s findings for the financial
year. Particular attention will again be paid to recoveries, repayments and
corrections and the extent to which these can be considered to compensate
for the weaknesses and error levels found.




SPECIAL REPORTS PLANNED FOR PUBLICATION IN 2011 AND OTHER
SELECTED AUDIT TASKS

The special reports which the Court expects to publish are grouped below
under the relevant headings of the Union’s 2007-2013 financial framework.

SUSTAINABLE GROWTH - competitiveness for growth and employment (1a)

o Corrective capacity (recoveries)
o Financial engineering

o Nuclear decommissioning

o SME Guarantee facility

o State aid

SUSTAINABLE GROWTH - cohesion for growth and employment (1b)

o E-government

o ERDF co-financed tourism projects

PRESERVATION AND MANAGEMENT OF NATURAL RESOURCES (2)

o Agri-environment

o Single Payment Scheme (SPS)
o Food quality

o Imported meat safety

o Recoveries

o Small budget lines - School milk and Fruit




EU AS A GLOBAL PLAYER (4)

o Budget support to ACP, Latin American and Asian
countries

o Devolution in delivery of external aid
o EU development assistance for education
o EU assistance in Southern Caucasus

o EU contributions channelled through UN
Organizations in conflict affected countries

ADMINISTRATION (5)

o Follow-up of SR 1/2005 concerning the
management of the European Anti-Fraud Office
(OLAF)

REVENUE

o Customs Procedure 42 (VAT on imports)

The Court also plans to work on other selected audit tasks, some of which
are only at a preliminary stage. For further details, see Appendices 1 and 2.




OTHER ACTIVITIES

During 2010 the Court has published a paper on “Improving financial
management of the European Union Budget: risks and challenges” in
anticipation of the new Commission’s mandate; and three opinions on proposals
to amend the Financial Regulation. The Court is carrying out a financial audit
pilot project with the National Audit Institutions of two Member States; and,
together with the National Audit Offices of two Member States, a peer review
of the Office of the Auditor General of Norway.

The Court is actively involved in the Supreme Audit Institutions’ organisations,
INTOSAI and EUROSAI. It chairs the INTOSAI Working Group on Accountability
for and Audit of Disaster-related Aid, and is a participant in the INTOSAI
Working Group on Environmental Audit and the Global Financial Crisis Task
Force. The Court also contributes to the development of audit methodology
and audit standards through its participation in the financial audit sub-
committee (FAS), compliance audit sub-committee (CAS) and the performance
audit sub-committee (PAS).

In 2011 the Court intends to build on these activities, supporting as appropriate
discussions on changes proposed to the new Financial Regulation and
discussions in preparation for the next financial framework (2014 onwards).
In addition it intends to begin the publication of dedicated follow-up reports
to show action taken in response to recommendations in its special reports.




Selected Audit Tasks
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