


THE EurRoPEAN COURT OF AUDITORS (ECA) UNDERTAKES:

o Financial audits - on the reliability of accounts and the legality and
regularity of transactions. Financial audits are generally required
by legislation (notably the statement of assurance, or ‘DAS’) on an
annual basis.

o Compliance audits - a key component of financial audit, comprising
an assessment of whether transactions (income or spending) or
systems of specific budgetary areas comply with the rules and
regulations governing them.

o Performance audits - on the soundness of financial management
(including value for money). These audits are on specific management
or budgetary topics, often covering a number of financial years.

Performance and compliance audit topics are selected at the ECA’s
discretion on the basis of criteria such as risk of irregularity or poor
performance, potential for improvement and public interest. Their complex
and detailed nature means they generally require more than a year to
complete.




THE ECA PUBLISHES THE RESULTS OF ITS AUDIT WORK IN THE FOLLOWING
TYPES OF REPORTS:

o Annual reports - present the results of financial audits of the
EU budget and the European Development Funds in the form of
statements of assurance. These two reports are published together
in November of the following year.

o Specific annual reports - present the results of financial audits of
the EU agencies and bodies. They are published at the end of the
following year.

o Special reports - present the results of performance and compliance
audits. Special reports can be published at any time of the year.

In addition, the ECA is called upon to provide its opinion on new or
updated legislation with a financial impact. It can also issue opinions on
topics of interest at its own discretion.

The ECA - in line with other supreme audit institutions - carries out its
work in compliance with international standards to ensure the highest
professional quality.




THE PLANNED WORK OF THE
EUROPEAN COURT OF AUDITORS IN
2012

The European Court of Auditors is the external auditor of the European
Union. Most of its resources are devoted to auditing the budget of the
EU. However, the ECA also audits the European Development Funds and
the EU agencies and bodies.

This document provides an overview of the ECA’s planned work and output
for 2012. It also includes information on other developments arising from
the ECA’s Audit Strategy 2009-2012 (further information on which can be
obtained at: www.eca.europa.eu).

THE ECA INTENDS TO PUBLISH:

o 51 annual reports on the 2011 financial year, including the annual
reports on the EU budget and the European Development Funds,
and the specific annual reports on EU agencies and bodies;

o 22 special reports;
o) the ECA’s annual activity report for 2011;
o} opinions/observations on the new sectoral regulations for the

common agricultural policy, structural and cohesion funds and own
resources of the European Union.




Appendices 1 and 2 set out the main selected audit tasks and preliminary
studies on which the ECA will be working in 2012, based on the following
priority areas:

o} Environment, climate change & sustainable development;
o Growth & jobs, dealing with challenges of globalisation;
o} EU as a global partner;

o} Greening policy; and

o Financial crisis.

The planned work takes into account the most significant recent
developments in the ECA’s audit environment, including the new
arrangements for EU economic governance, the Europe 2020 strategy,
the revised Financial Regulation, the EU budget review and the new
international standards for supreme audit institutions (ISSAIs). Provision
is also made for providing opinions as necessary on proposals relating to
the new multi-annual financial framework, notably the sectoral legislation
governing revenue and the use of EU funds in the main policy areas after
2013.




NEW PRODUCTS AND INITIATIVES

The ECA has a strategic aim to widen the range of its audit-based products
and initiatives during the period 2009 to 2012.

For ExampLE, THE ECA:

o

published a position paper in 2011 on “Consequences for public
accountability and public audit in the EU and the role of ECA in the
light of the current financial and economic crisis”;

published an opinion in 2011 on the Commission’s green paper on
the modernisation of public procurement policy;

will publish in 2012 a dedicated follow-up report to provide greater
focus on the action taken to address the recommendations of previous
performance audit reports;

is planning to make observations on the first evaluation report
produced under Article 318 of the Treaty on the Functioning of the
European Union (TFEU), which the Commission is required to deliver
to the European Parliament and Council as part of the discharge
procedure;

will submit itself to a peer review on its performance audit process;
is actively involved in the Supreme Audit Institution associations of
INTOSAI and EUROSAI, including being a member of the governing

board of the latter;

is preparing its strategy for 2013 onwards, including consultation
with stakeholders.




STATEMENT OF ASSURANCE

A significant proportion of the ECA’s available resources is devoted to
preparing its annual statements of assurance (also known as ‘DAS’). These
are based on financial audits of the EU budget and European Development
Funds, as well as the 49 EU agencies and bodies. They involve examining
and testing in detail the annual accounts and transactions that underlie
them. The audit work takes place between March of year n through to
June of year n+1, to allow the annual reports to be presented according
to the timetable required by the Financial Regulation. During 2012, the
ECA will thus work on the completion and publication of the Statement
of Assurance for the 2011 financial year, and start on the exercise for the
2012 financial year.

The work underlying the statement of assurance covers the two aspects on
which the Treaty on the Functioning of the European Union (TFEU) requires
the ECA to provide an annual opinion: the reliability of the accounts
and the legality and regularity of the transactions that underlie them.
Where it can, the ECA takes account of the results of the work of other
auditors, as well as the representations of management in the form of
the annual activity reports of the Directors General of the Commission.
Further information on the DAS approach can be obtained from www.
eca.europa.eu.

In performing its work the ECA aims to provide clear conclusions on the
state of accounting and financial management for the different areas of the
EU budget, as well as to make practical, cost-effective recommendations
where improvements can be made.




SELECTED PERFORMANCE AND COMPLIANCE
AUDIT REPORTS EXPECTED IN 2012

The special reports which the ECA expects to publish in 2012 are presented
below under the related financial framework heading’. Further information
on the individual tasks for which adoption of a special report is foreseen
in 2012 is provided in appendix 1. Information on the preliminary studies
to be carried out in 2012 is provided in appendix 2.

SUSTAINABLE GROWTH — COMPETITIVENESS FOR GROWTH AND EMPLOYMENT (1a)

o Decommissioning of nuclear installations

o Structural Funds - the Commission’s treatment of deficiencies
identified in the Member States’ management and control systems

o Financial Engineering

o Seaports

SUSTAINABLE GROWTH — COHESION FOR GROWTH AND EMPLOYMENT (1b)

o Ageing workers

o Closure of Structural Funds programmes for the 2000-2006
programming period

PRESERVATION AND MANAGEMENT OF NATURAL RESOURCES (2)

o Modernisation of agricultural holdings
o Reform of the CMO wine

o Direct aid to animal sector

o Single Area Payment Scheme

o Organic products

o Slaughterhouses in new Member States

T At this stage the title and planned publication date are only indicative. The ECA has the
right to choose whether and how it publishes the results of its selected audits in the form
of special reports. Publication is decided on a case-by-case basis, taking into account the
best use of the ECA’s financial and human resources.




FREEDOM, SECURITY AND JusTICE (3a)

o Do the Solidarity and Migration Funds contribute effectively to
coherent EU cooperation in the integration of non-EU immigrants?

EU As A GLOBAL PARTNER (4)

o EU development assistance for drinking water supply and basic
sanitation in ACP countries

o Common RELEX information system (CRIS)

o EU development aid for food security in Sub-Saharan Africa
o EDF contribution to a sustainable African road network

o EU assistance to Turkish Cypriot community

o EU pre-accession assistance for Croatia

ADMINISTRATION (5)

o Human capital management at the Commission

o Effectiveness of EUROSTAT in improving the process for producing
EU statistics

SEVERAL FRAMEWORK HEADINGS

o Conflict of interest situations in selected EU agencies




Appendix 1: Selected Audit Tasks
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